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Implanet’s Jazz sales up 18% in  2016
Implanet published its 2016 sales, confirming the good dynamics 
of its marketing activity (+18% compared to 2015, from €6.7 M to 
€7.8 M). The company benefits from the growing adoption of its 
lead product, the Jazz Band, especially in France and the US. Given 
the company’s efforts to further accelerate the adoption of Jazz, we 
believe that the company has the means to maintain this trend in 
2017. Although the reported sales are slightly below our forecast, 
we remain confident on the company's outlook and maintain our 
target price at € 2.34 / share.

The Jazz band keeps driving Implanet’s sales

Implanet continues to benefit from the good sales performance of 
its spinal implants, especially its lead product, the Jazz Band, which 
convinces a growing numbers of surgeons (+55% of active surgeons in 
France and the US). The company recorded an 18% increase of its 2016 
revenues, compared to 2015, from €6.7 M to €7.8 M. For the last quarter 
of 2016, the company generated revenues of € 2.2 M, a 36% increase 
compared to Q4-2015. Interestingly, sales were supported by the strong 
sales performance in France (+55% to € 0.34 M) and the US (+163% to 
€ 0.50 M), which are the company's two strategic markets, having the 
highest commercial potential. Interestingly, sales in the rest of the world 
also jumped by 164% to €0.4 M. Spinal implants now account for 53% of 
the company's revenues, compared to 42% in 2015. Since the company 
initiated a strategic program to accelerate Jazz Band adoption, especially 
in France and the US to support the adoption of Jazz, this proportion is 
expected to gradually increase. 

For instance, in late 2015, Implanet launched the Jazz Academy, a 
training program to educate surgeons and business partners about the 
use and benefits of the Jazz technology. In addition, Implanet plans to 
perform a number of clinical and medico-economics studies in order 
to demonstrate the advantages of using Jazz implants, both in terms of 
clinical efficacy and cost reduction. These measures could help convincing 
additional opinion leaders, practitioners and hospitals, to rely on the Jazz 
technology. As of December 31st, 2016, the company had 127 active users 
of its Jazz technology in France and the United States, compared to 82 
users as of December 31st, 2015.

On the other hand, the company recorded a slight decrease (-3%) of sales 
of its knee implants (€ 3.7 M) in 2016. Although sales in France which 
represent 70% of the knee implant revenues has jumped by 37%, difficult 
market conditions in emerging markets, and especially in Brazil, continue 
to negatively impact Implanet’s sales. Knee implants currently represent 
47% of Implanet’s revenue and we believe they will become marginal, as 
the company generates more sales from the Jazz impants.
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Upcoming News flow 
March 28th 2017: 2016 annual results

April 18th 2017: Q1-2017 sales

Financial data

INCOME STATEMENT (€M) 2014 2015 2016e 2017e 2018e
Revenue 7,0 6,7 8,4 10,9 14,8

EBIT -5,9 -6,9 -6,2 -5,2 -3,8
Net Income -6,1 -7,3 -6,4 -5,5 -4,0

EARNINGS PER SHARE (€) 2014 2015 2016e 2017e 2018e
EPS -1,1 -0,7 -0,3 -0,2 -0,2

Diluted EPS -          -          -          -          -          

BALANCE SHEET (€M) 2014 2015 2016e 2017e 2018e
Non Current Assets 5,8 3,0 2,6 2,5 2,6

Current assets 8,8 13,2 14,2 10,5 6,8
Including cash & cash equivalent 2,1 1,2 7,4 3,5 -2,1

Total Assets 14,6 16,3 16,8 13,1 9,4
LIABILITIES AND SHAREHOLDER'S EQUITY

Total Equity 7,2 10,3 11,3 8,2 4,1
Total Debt 3,1 2,7 2,7 3,0 3,5

Total Liabilities and Shareholder's Equity 14,6 16,3 16,8 13,1 9,4

CASH FLOW STATEMENT (€M) 2014 2015 2016e 2017e 2018e
Cash Flow from operating activities -5,3 -7,5 -4,4 -5,2 -3,9

Cash Flow from investment activities 7,5 0,0 3,9 0,5 -0,8
Cash Flow from financing activities -3,0 0,0 6,7 0,8 -1,0

Net change in cash -0,9 -7,5 6,2 -3,9 -5,6

Disclaimer
This study has been prepared based on general and public information assumed to be complete, exact and pertinent. Although all necessary precautions 
have been taken to assure that the information used originates from reliable sources, Aurgalys does not guarantee the accuracy or completeness of 
this report.
Neither Aurgalys nor any of its associates may be held liable in any manner whatsoever in the event that any of the documents and other information 
on which the study has been based proves to be inaccurate and in any way resulting in the possible misrepresentation of the economic and financial 
position of the Company or any other relevant information. 

The valuation contained herein has been prepared in accordance with the best assessment of Aurgalys as at the date of preparation of this study and 
has been based on the information as described above. Neither Aurgalys nor its associates guarantee that the value so obtained will correspond or 
coincide with the price that could effectively be paid in a transaction or established in a negotiation or any transaction or calculation involving the 
Company.

This document does not constitute an offer or an invitation to buy or subscribe to negotiable or other securities. It may not be used in any manner 
in support of or in connection with any contract or commitment. This document is being supplied for information purposes only and may not be 
reproduced or passed on to any third party without the written authorization of Aurgalys. This document has been provided to the Company prior to 
its distribution.

Aurgalys does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have a 
conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment 
decision.
You may call +33(0)1 75 66 20 52 or write to m.dubourd@aurgalys.com to request a copy of this independent research
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